ILLINOISFINANCE AUTHORITY
BOARD MEETING
Tuesday, January 12, 2010
Chicago, Illinois

COMMITTEE OF THE WHOLE
8:30 a.m.
Two Prudential Plaza - IFA Chicago Office
180 N Stetson, Suite 2555
Chicago, Illinois

AGENDA

I Call to Order

Il. Roll Call

M. Chairman's Remarks

V. Message from the Executive Director (Tab A)
Attachment 1 - Financial Report
Attachment 2 - Schedule of Debt and Listing of F¥ddsed projects
Attachment 3 - Senior Staff Bio's and OrganizatidDiaart

VI. Committee Reports
VII. Project Reports
VIIL. Closed Session

IX. Other Business

X. Adjournment

BOARD MEETING
11:30 a.m.
One Prudential Plaza Conference Center
130 East Randolph, 7th Floor
Chicago, Illinois

l. Call to Order
Il. Chairman's Remarks
M. Roll Call
V. Acceptance of Financials
V. Approval of Minutes (Tab B & C)
VI. Project Approvals
VII. Resolutions / Amendments
VIIL. Other Business
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AGRICULTURE
New | Const
Tab Proj ect L ocation Amount Jobs | Jobs | FM
Beginning Farmer Bonds
Final
A) Chad J. Kalaher Chatman (Montgomery County)$ 229018 O 0 ER
1 B) Jonathan A. Laue Beecher City (Effingham County$ 2,500 0 0 ER
C) Ronald E. & Sandra J. Behrens Sterling (White€ldanty) $ 470,104 0 0 ER
TOTAL AGRICULTURE PROJECTS $ 771,782 0 0
BUSINESS AND INDUSTRY
New | Cconst
Tab Proj ect L ocation Amount Jobs Jobs | FM
Freight Transfer Facilities Revenue Bonds
Preliminary
o  [Senecal-80 Railport Development LLC| o o Grundy County) | $ 576,118,000 975 | 1,183 RF
and its affiliates, successors, and assighs
TOTAL BUSINESSAND INDUSTRY PROJECTS $ 576,118,000 975 1,183
COMMUNITY AND CULTURE
New | const
Tab Project L ocation Amount Jobs | Jobs | FM
501(c)(3) Bonds
Final
3 Adler School of Professional Psycholog| ChicagoolCBounty) $ 5,100,00 31 25 RF
TOTAL COMMUNITY AND CULTURE PROJECTS $ 5,100,000 31 25
ENERGY
New | Const
Tab Proj ect L ocation Amount | Jobs | Jobs | FM
Energy Efficiency
Preliminary - Taxable Bonds (" additional security" - moral obligation)
4  |EM Properties Ltd. (The Hotel Pere Peoria (Peoria County) | $ 7,800,000 240 | 840 BC
Marquette)
Renewable Ener gy
Preliminary - Taxable Bonds (" additional security" - moral obligation)
5 White Oak Energy LLC Unincorporated (McLean County$ 51,000,000 15 150 ML
TOTAL ENERGY PROJECTS $ 58,800,000 255 990
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HEALTHCARE
New [ Const
Tab Project L ocation Amount Jobs Jobs | FM
501(c)(3) Bonds
Final
6 Provena Health Multiple $ 130,000,000 0 0 PL/BC
7 Swedish Covenant Hospital Chicago (Cook County) | $ aamo00 0 0 PL/SG
TOTAL HEALTHCARE PROJECTS $ 240,000,000 0 0
GRAND TOTAL $ 880,789,782 [ 1,261 | 2,198
RESOLUTIONS
Tab Proj ect FM
Amendatory Resolutions/ Resolutions
Resolution for Participation Loan Payment Modifioas by First Midwest Bancorp, Inc. [Robert Wisz@ land Doreen’s
8 ) MN/BC
Gourmet Pizza, Inc.]
9 A Resolution in Support of the Non-Profit Clean CeatureGen Project in Mattoon, lllinois ST

Other
Adjournment




ILLINOIS FINANCE AUTHORITY Suite 2555
Chicago, IL 60601
312-651-1300
312-651-1350 fax
www.il-fa.com

% ‘ }=/;\ 180 North Stetson Ave.

January 12, 2010

TO: William A. Brandt, Jr., Chairman Michael W. &a, Vice Chairman
Dr. William Barclay Roderick S. Bashir
Ronald E. DeNard John E. Durburg
James J. Fuentes Dr. Roger D. Herrin
Edward H. Leonard, Sr. Joseph Mclnerney
Terrence M. O'Brien Roger E. Poole
Juan B. Rivera Bradley A. Zeller

RE: Message from the Executive Director
Dear Members of the Board of Directors:

Over the past several months, the lllinois Finadvathority has seen transition coupled
with a measure of uncertainty. At the halfway miarkiscal Year 2010, | would like to
share my view of the mission of the IFA and the rol the Executive Director, summarize
the activities of the past six months, provide sdraekground and context for our new
Board members, and give you a clear indicatiornefgdriorities that | believe we share in
the next six months and beyond.

First, I would like to express my deepest appremiafor the confidence the Board
expressed in me by appointing me Executive DireatoDecember 8, 2009. lItis a
privilege to serve this Board and the people ofStae of lllinois, and | look forward to a
highly productive collaboration as we work togetteefulfill the mission of the IFA. At

the same time, you have my pledge that | wiliemittinglyuphold the highest standards of
ethical practice and transparency that | know edgfou expect.

OUR DRIVING VISION:

The Executive Director is the chief administratared operational officer of the IFA who
has the duty to direct and supervise the manageamehadministration of the IFA staff. It
is my intent to work under the leadership of IFAa@man William A. Brandt, Jr., and all
Members of the IFA Board, in concert with GoverRat Quinn and his office, and in
cooperation with the lllinois General Assemblyptarsue the statutory mission of the IFA:
facilitating access to lower cost capital throulgé issuance of federally tax-exempt
conduit debt, loan guarantees, and loans to bonothat retain and create jobs in lllinois.
These borrowers include not-for-profit organizasipprivate businesses, including
agricultural and energy businesses, utilities, llgoaernments, and individuals.

Not only will we meet our statutory mission througgtablished programs but we will also
identify and maximize new opportunities such asenargy initiative, leveraging tools
available through ARRA and other federal prograamgl cooperation with other State
agencies in ways outlined by Governor Quinn’s EoeicdRecovery Plan announced on
December 14, 2009. Through partnership with tHee®bf the Auditor General and our
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own internal efforts, we also aim to continuouslgntify and solve potential

organizational weaknesses in order to better sauvéorrowers and the people of the State
of lllinois. | plan to accomplish these goals thgh an effective partnership with our

senior management team: Yvonne Towers, Chief [Eiab®fficer-Chief Technology
Officer; Pam Lenane, Vice-President HealthcareActthg General Counsel; Rich
Frampton, Vice President, Business, Industry, Hidgftucation and 501(c)(3) entities;

Eric Reed, Downstate Regional Manager-Agricultared Art FriedsonChief Human
Resources Officer; as well as the entire IFA staff.

FY10 did not have an auspicious beginning. Asdidyath of the economic downturn and
the impact of that downturn on the IFA’s revenuesdme evident, the IFA tightened its
belt and focused its efforts on finding ways tdiflubur mission in a highly challenging
environment. This effort culminated in the econotalyoff of six valued members of the
IFA staff. Although clearly a painful process fil, we have equitably resolved all of the
outstanding issues resulting from the layoff arelreow keenly focused on the future.

MARKET SEGMENT REVIEWS:

The IFA has benefited from the outstanding effoft®am Lenane and the other members
of the IFA heathcare team, Bill Claus and Shannowi& Not-for-profit healthcare
borrowersremain the IFA’s primary revenue engine and tlaetéas demonstrated their
ability to overcome macroeconomic obstacles byiegp&8 transactions with a par value
of $1,680,167,015, delivering YTD revenues of $8,096. This YTD figure is 7.5%
greater than the budgeted healthcare projectiarthéoentire fiscal year. These projects
created 540 new jobs and 2,801 construction jalesking towards the second half of
FY10, the rate and size of transactions are exgeotesturn to a more modest level once
the current flurry of activity ends in February 201

The successes of the IFA healthcare team exterelght) originating and closing
financings. In keeping with State and Board pot@promote opportunities for
disadvantaged businesses, the IFA held its fiksrdity forum for minority-owned and
woman-owned (MBE/WBE) underwriters in September0Bncouraging opportunities
for MBE/WBE businesses in connection with the ismgaof conduit debt continues to be a
policy success of the IFA. The success of thétinezre sector is all the more significant
when viewed in the context of Pam Lenane’s addilialuties as Deputy General Counsel
and now Acting General Counsel.

Under the direction of Rich Frampton and despitmnemic challenges and tight credit
availability, the IFA has remained the preferredmper in the conduit financing of
business, industry, higher education, cultural institutions and other not-for-profits
throughout lllinois. During the first half of FY1®ich and his team, Kim Du’Prey, Jim
Senica and Mauricio Nares, closed 14 bond trarmactiepresenting $414,616,458 in
outstanding debt and $949,249 in revenue to thadkily. Recent highlights include
Roosevelt University, the Museum of Science andistry, Orbital Tool Technologies
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Corporation, and the Authority’s first local goverant pooled issuance in almost two
years. Projects managed by this team created &®3ats and 1,914 construction jobs. In
addition to attaining transaction volume and rewsnilnat exceeded budgeted targets, Rich
has led an effort to build a robust credit revigecess that facilitates the IFA’s
effectiveness while providing valuable trainingstaff and more effectively manages risk.

Rich Frampton and Pam Lenane deserve special codatien for hosting and organizing
the Chicago meeting of NAHEFFA, the National Asation of Healthcare and
Educational Facility Financing Authorities, SeptemB009, in Chicago on behalf of the
IFA. More than 165 representatives of health athetational facilities and finance
professionals from across the country attendedctimi$erence. In addition, Rich Frampton
was appointed to the national board of CDFA, ther@d of Development Finance
Agencies, where he has been an active participahei CDFA’s Federal Legislative
Committee and has presented various professiaaalig seminars. Work with these
national organizations has been critical in crgagrowth opportunities for IFA and our
conduit bond borrowers, including the Federal Hdrman Bank Letter of Credit provision
recently inserted into the Internal Revenue Codd,the temporary Bank Qualified Status
under the 2009 Federal Recovery Act (ARRA) for 5)(B) bonds issued in amounts up to
$30 million through the end of calendar 2010.

Agricultureand rural development remain major priorities of the IFA and Eric Reesh
successfully led efforts in this sector. Year @& 18 Beginning Farmer bonds and 2
Agribusiness loan guarantees have been close@r ydgars of lobbying by Eric, the IFA
and peer agencies, the loan limit for beginningh&r bonds was increased to $429,200
(Public Act 96-531; SB 260). In addition, the golib maintenance of the agricultural
loan portfolio is a model for other sectors witkie IFA. The creation of a loan scoring
system has brought increased efficiency and reduskdo the agricultural loan process.
Lorrie Karcher and Jim Senica, who was recently edaw the agricultural market
segment, are the members of Eric’'s team. To enbatter agricultural coverage, we are
evaluating a modest expansion of the agricultuat.

For much of the past year, a major policy focuthefIFA has been the development and
implementation of tools that will allow the IFA fday a leading role in the financing of
renewable ener gy, ener gy efficiency and clean coal projects. With Public Acts 96-103
(SB 1906) and 96-817 (SB 390) becoming effectiveuday 1, 2010, the creation of the
IFA Energy Committee, and our ongoing effort toasbtand leverage financing resources
through the United States Department of Energyeheols are largely in place. Our next
challenge is to use these tools to successfullygizate in the financing and completion of
renewable energy, energy efficiency and clean pomgécts. The IFA teamed with the
lllinois Department of Commerce and Economic Oppaty (DCEO) and the Midwest
Energy Efficiency Alliance to apply for up to $75lon through a U.S. Department of
Energy (USDOE) competitive program to fund revolyloans and a debt service reserve
to support an energy efficiency financing programilable to local governments as well
as private and not-for-profit borrowers. The IF#ntnues to work towards delegated
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lending status with the USDOE for its federal lgararantees for renewable energy
projects. Pursuant to a USDOE request, IFA is natmg a “first mover” project for
eligibility for a UDSOE federal loan guarantee riia Lebovits and Steve Trout compose
the Energy Team with the support of Kim Du’'Prey &@da Boulahanis. The Executive
Director directly supervises the energy initiative.

In the areas dFinance, Accounting, and I T, Yvonne Towers has done an outstanding job
as Chief Financial Officer and Chief Technologyi€¥f, and as Co-Authorized Agent
during the vacancy in the Executive Director’'s odfi The Office of the Auditor General is
completing the FYQ09 audit of the IFA, and prelimypnaesults show that under Yvonne’s
leadership, the IFA will receive the “cleanest” d@wihce its inception. Yvonne’s team,
including Ximenda Granda, Joy Kuhn, Rob Litchfielad Frankie Patterson, were
relentless in their efforts during the audit. Ehalit results serve as a strong affirmation of
the ongoing efforts the IFA has made to tighteniads and improve administrative
accuracy and productivity. In addition and purduarBoard direction, Yvonne led an
outside review of the management of the loan plottoy the Bronner Group. Efforts are
underway to implement the recommendations of ttwmBer Group.

Since 2004, the IFA’s role in within the Stgteocurement system, now managed by
Central Management Services (CMS), has been soatewtbiguous. However, the IFA
recognizes that it is subject to the procuremesitesy administered by CMS and overseen
by the Procurement Policy Board. In our efforbtore effectively navigate this complex
system, IFA has entered into an intergovernmeimgeement with CMS for a part-time
Purchasing Agent at a discounted rate. This pespiine IFA for the transfer of
procurement duties to a new agency when new prowmereforms become effective July
1, 2010 (Public Acts 96-793, 795; SB 51).. SinadDer, procurement has been under
Yvonne’s supervision.

All human resour ces activities at the IFA had been outsourced to ADieesthe inception
of the Authority. In recognition of the criticadle our staff play in the success of the
Authority, we have brought in a highly experien¢eoinan resources professional and
former public company senior executive to credtarsds-on HR presence at the IFA.

Art Friedson is concentrating on ending the outsioigrarrangement for human resources
services and focusing on professional developnogggnizational dynamics and executive
coaching.

The Authority currently has 22 employees plus @mept and one intern. We are looking to
buttress our strength by adding a chief crediteffiand analyst to build our credit analysis
and portfolio management skills, and a lower Igurefessional to oversee Fire truck and
Ambulance lending, conduct TEFRA hearings, andsagsth JCAR, the State’s Joint
Committee on Rules. Art will be working with meedasure that we have current accurate
reviews on all senior staff that include professaiatevelopment plans and focus on
performance metrics such as revenue generatioméightion of risk.
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MOVING FORWARD:

As we move into the second half of FY10, | havetsetfollowing priorities for my first
year as Executive Director of the IFA:

Revenue ImprovementWhile we have outperformed expectations forfitse half of
FY10, we expect the business climate to remainahgihg. If current interest rates
rise, it would decrease demand for re-financingstaneaten the viability of pending
project financings. Being mindful of the need td-fend the Agency and to offset
some of the expense incurred by the more missimemisegments of our business, the
IFA will be working tirelessly to seek out high-dinatransactions in all of our
business sectors. We will attract business bydimglon our reputation of having
experienced, knowledgeable and expert staff, agllefficient processes that reduce
the stress of bringing these complex transactiom$osing. And, we will seek out
opportunities to partner with State and Federaheigs to leverage the impact of the
IFA on the economic development of the State afdik.

Personnel Developmen®s Executive Director, | am committed to estsiing a

culture of learning and development throughoutAbency. We will pursue the
professional development of every member of ountedth a goal that each person at
the IFA will exceed even his/her own expectatiohwloat s/he is equipped to
accomplish. We will be establishing personal depeient plans for each employee as
part of the annual review program. We will aggneslg pursue an internship program
and an apprenticeship model and seek out appregrahing opportunities to allow
our staff to grow and develop into positions ofreasing responsibility, adding value
to our customers while building loyalty and dedigatto the IFA’s mission.

Organizational PlanningThe IFA seeks to always have the right mix tdrgin the
right positions to make the Agency as efficient anaductive as possible. Professional
development and cross training will help this dftoy enabling us to redeploy existing
staff as business conditions shift. We will algoamnrking to identify gaps in our
organizational skill set and geographic coveragd,will cautiously proceed to fill
those gaps and buttress our strength.

Business Process Improvemeiithe Authority is remarkably productive given the
limits on its resources, but we are not satisfiad.we move ahead, we will continually
look for process improvements, technological adeanand all other activities and
resources that might reduce waste and duplicafieff@rt and increase productivity.

In addition, we will increase our attention to tiredit analysis process and concentrate
on our existing loan portfolio to ensure that ibesng managed prudently and
monitored vigorously.

In closing, | would like to reiterate my personghtifude to the Board for selecting me for
this important opportunity. In light of the seve®nomic challenges facing our nation
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and lllinois, the collective work of the IFA becomall the more important. Over the
coming months, | look forward to working togethathweach of you, as well as the staff of
the IFA, to fulfill our mission: retaining and @ing jobs by facilitating access to capital.

Respectfully,

Christopher Meister
Executive Director

Attachments:

Attachment 1-General Fund, Financial Results glesGonsolidated balance sheet and the
audit tracking schedule

Attachment 2 — Schedule of Debt plus a listinglbFY 10 closed projects thru 12-31-09

Attachment 3— Senior Staff Bios and Org Chart



lllinois Finance Authority

General Fund
Unaudited

Balance Sheet

for the Six Months Ending December 31, 2009

ASSETS
CASH & INVESTMENTS, UNRESTRICTED
RECEIVABLES, NET
LOAN RECEIVABLE, NET
OTHER RECEIVABLES
PREPAID EXPENSES

TOTAL CURRENT ASSETS

FIXED ASSETS, NET OF ACCUMULATED DEPRECIATION

DEFERRED ISSUANCE COSTS

OTHER ASSETS
CASH, INVESTMENTS & RESERVES
VENTURE CAPITAL INVESTMENTS
OTHER

TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
LONG-TERM LIABILITIES

TOTAL LIABILITIES

EQUITY
CONTRIBUTED CAPITAL
RETAINED EARNINGS
NET INCOME / (LOSS)
RESERVED/RESTRICTED FUND BALANCE
UNRESERVED FUND BALANCE

TOTAL EQUITY

TOTAL LIABILITIES & EQUITY

Actual
December
2009

18,397,708
384,012
22,102,699
187,880
130,009

41,202,308

68,897

390,217

872,762

(6,712)

866,050

42,527,472

968,943
563,773

1,532,716

4,111,479
23,010,155
1,901,825
1,732,163
10,239,134

40,994,756

42,527,472

Attachment 1



Illinois Finance Authority Attachment 1

General Fund - Actual to Budget
Statement of Activities
for Period Ending
December 31, 2009

Actual Budget Current Month Current Actual Budget Year to Date YTD Total % of
December December Variance % YTD YTD Variance % Budget Budget
2009 2009 Actual vs. Budget Variance FY 2010 FY 2010 Actual vs. Budget Variance FY 2010 Expended
REVENUE
INTEREST ON LOANS 96,665 152,451 (55,786) -36 59% 593,906 613,676 (19,770) -322% 1,175,722 50 51%
INVESTMENT INTEREST & GAIN(LOSS) 11,186 20,833 (9,647) -46 31% 31,107 124,998 (93,891) -7511% 250,000 12 44%
ADMINISTRATIONS & APPLICATION FEES 1,201,795 236,369 965,426 408 44% 3,234,113 2,246,556 987,556 43 96% 3,496,715 92 49%
ANNUAL ISSUANCE & LOAN FEES 48,537 55,244 (6,707) -12 14% 500,374 331,467 168,908 50 96% 645,618 77 50%
OTHER INCOME 7,941 2,975 4,966 000% 112,732 17,850 94,882 000% 35,700 000%
TOTAL REVENUE 1,366,124 467,872 898,252 191 99% 4,472,233 3,334,547 1,137,686 34 12% 5,603,755 79 81%
EXPENSES
EMPLOY EE RELATED EXPENSES
COMPENSATION & TAXES 234,749 229,167 5,582 244% 1,402,557 1,375,000 27,557 200% 2,750,000 51 00%
BENEFITS 27,168 23,042 4,127 17 91% 137,276 138,250 (974) -0 70% 276,500 49 65%
TEMPORARY HELP 3,275 3,157 119 376% 17,108 18,940 (1,832) -967% 37,880 45 16%
EDUCATION & DEVELOPMENT - 417 (417) 000% 11,035 2,500 8,535 341 40% 5,000 220 70%
TRAVEL & AUTO 6,770 5,175 1,595 30 82% 28,563 31,050 (2,487) -8 01% 62,100 45 99%
TOTAL EMPLOYEE RELATED EXPENSES 271,962 260,957 11,006 422% 1,596,539 1,565,740 30,799 197% 3,131,480 50 98%
PROFESSIONAL SERVICES
CONSULTING, LEGAL & ADMIN 15,833 15,833 ) 000% 95,462 95,000 462 049% 190,000 50 24%
LOAN EXPENSE & BANK FEE 8,916 11,208 (2,292) -20 45% 56,609 67,250 (10,641) -1582% 134,500 42 09%
ACCOUNTING & AUDITING 22,805 21,667 1,138 525% 140,677 130,000 10,677 821% 260,000 54 11%
MARKETING GENERAL 22,595 9,285 13,310 000% 25,522 9,285 16,237 000% 65,000 39 26%
FINANCIAL ADVISORY 18,333 18,333 ) 000% 109,998 110,000 2 000% 220,000 50 00%
CONFERENCE/TRAINING - 1,250 (1,250) 000% 3,718 7,500 (3,782) -50 42% 15,000 24 79%
MISC PROFESSIONAL SERVICES - 17,142 (17,142) 000% 19,900 17,142 2,758 000% 120,000 000%
DATA PROCESSING 6,397 2,917 3,480 119 31% 26,676 17,500 9,176 52 43% 35,000 76 22%
TOTAL PROFESSIONAL SERVICES 94,878 97,635 (2,758) -282% 478,562 453,677 24,885 549% 1,039,500 46 04%




Illinois Finance Authority Attachment 1

General Fund - Actual to Budget
Statement of Activities
for Period Ending
December 31, 2009

Actual Budget Current Month Current Actual Budget Year to Date YTD Total % of
December December Variance % YTD YTD Variance % Budget Budget
2009 2009 Actual vs. Budget Variance FY 2010 FY 2010 Actual vs. Budget Variance FY 2010 Expended
OCCUPANCY COSTS
OFFICE RENT 15,028 22,917 (7,889) -34 43% 126,941 137,500 (10,559) -7 68% 275,000 46 16%
EQUIPMENT RENTAL AND PURCHASES 1,301 5,167 (3,866) -74 83% 17,501 31,000 (13,499) -43 54% 62,000 28 23%
TELECOMMUNICATIONS 4,922 4,358 564 12 94% 30,075 26,150 3,925 15 01% 52,300 57 51%
UTILITIES 859 800 59 734% 5,752 4,800 952 19 83% 9,600 59 92%
DEPRECIATION 4,048 4,025 23 058% 29,787 24,150 5,637 23 34% 48,300 6167%
INSURANCE 1,951 500 1,451 290 24% 11,617 3,000 8,617 287 24% 6,000 193 62%
TOTAL OCCUPANCY COSTS 28,109 37,767 (9,658) -2557% 221,674 226,600 (4,926) -217% 453,200 48 91%
GENERAL & ADMINISTRATION
OFFICE SUPPLIES 3,839 6,667 (2,827) -42 41% 20,297 40,000 (19,703) -49 26% 90,000 22 55%
BOARD MEETING - EXPENSES 2,852 1,600 1,252 78 24% 17,071 9,600 7471 77 82% 19,200 88 91%
PRINTING 1,098 600 498 8297% 3,345 3,600 (255) -709% 7,200 46 46%
POSTAGE & FREIGHT 2,547 1,250 1,297 103 79% 8,524 7,500 1,024 13 66% 15,000 56 83%
MEMBERSHIP, DUES & CONTRIBUTIONS 12,073 3,083 8,990 291 57% 20,872 18,500 2,372 12 82% 37,000 56 41%
PUBLICATIONS 293 250 43 17 31% 1,013 1,500 (487) -32 44% 3,000 3378%
OFFICERS & DIRECTORS INSURANCE 15,619 16,917 (1,297) -767% 93,773 101,500 (7,727) -761% 203,000 46 19%
MISCELLANEOUS - - - 000% - - - 000% - 000%
TOTAL GENL & ADMIN EXPENSES 38,322 30,367 7,956 26 20% 164,895 182,200 (17,305) -9 50% 374,400 44 04%
LOAN LOSS PROVISION/BAD DEBT 25,000 25,000 - 000% 150,000 150,000 - 000% 300,000 50 00%
OTHER
INTEREST EXPENSE - - - 000% - - - 000% - 000%
TOTAL OTHER - - - 000% - - - 000% - 000%
TOTAL EXPENSES 458,271 451,725 6,546 145% 2,611,670 2,578,217 33,453 130% 5,298,580 49 29%
NET INCOME (LOSS) BEFORE
UNREALIZED GAIN/(LOSS) & TRANSFERS 907,853 16,147 891,706 5522 42% 1,860,563 756,329 1,104,233 146 00% 305,175 609 67%
NET UNREALIZED GAIN/(LOSS)
ON INVESTMENT - - - 000% - - - 000% - 000%
TRANSFER - - - 000% 41,262 - 41,262 000% - 000%
REVENUE GRANT - - - 000% - - - 000% - 000%
APPROPRIATIONS FROM STATE - - - 000% - - - 000% - -
NET INCOME/(LOSS) 907,853 16,147 891,706 5522 42% 1,901,825 756,329 1,145,496 151 45% 305,175 623 19%




REVENUE

INTEREST ON LOANS

INVESTMENT INTEREST & GAIN(LOSS)
ADMINISTRATIONS & APPLICATION FEES
ANNUAL ISSUANCE & LOAN FEES
OTHER INCOME

TOTAL REVENUE
EXPENSES

EMPLOYEE RELATED EXPENSES
COMPENSATION & TAXES
BENEFITS

TEMPORARY HELP

EDUCATION & DEVELOPMENT
TRAVEL & AUTO

TOTAL EMPLOYEE RELATED EXPENSES

PROFESSIONAL SERVICES
CONSULTING, LEGAL & ADMIN
LOAN EXPENSE & BANK FEE
ACCOUNTING & AUDITING
MARKETING GENERAL
FINANCIAL ADVISORY
CONFERENCE/TRAINING
MISC PROFESSIONAL SERVICES
DATA PROCESSING

TOTAL PROFESSIONAL SERVICES

Illinois Finance Authority
General Fund - Actual to Actual

Statement of Activities
for Period Ending
December 31, 2009

Actual Actual Current Month Current Actual Actual Year to Date YTD
December December Variance % YTD YTD Variance %

2009 2008 Actual vs. Actual Variance FY 2010 FY 2009 Actual vs. Actual Variance
96,665 108,904 (12,240) -11 24% 593,906 675,095 (81,189) -12 03%
11,186 15,254 (4,068) -26 67% 31,107 186,873 (155,765) -83 35%
1,201,795 365,630 836,166 228 69% 3,234,113 2,409,216 824,896 34 24%
48,537 69,384 (20,846) -30 04% 500,374 325,255 175,120 53 84%
7,941 7,755 186 000% 112,732 51,967 60,765 000%
1,366,124 566,927 799,197 140 97% 4,472,233 3,648,406 823,827 22 58%
234,749 239,589 (4,840) -2 02% 1,402,557 1,386,387 16,170 117%
27,168 24,000 3,169 13 20% 137,276 135,141 2,135 158%
3,275 9,344 (6,069) -64 95% 17,108 39,465 (22,357) -56 65%
- - - 000% 11,035 893 10,142 1135 17%
6,770 2,351 4,419 187 96% 28,563 34,037 (5,474) -16 08%
271,962 275,284 (3,321) -121% 1,596,539 1,595,923 616 004%
15,833 29,908 (14,075) -47 06% 95,462 197,908 (102,446) -51 76%
8,916 13,332 (4,416) -3312% 56,609 69,041 (12,432) -18 01%
22,805 43,589 (20,785) -47 68% 140,677 170,995 (30,317) -17 73%
22,595 172 22,423 13074 66% 25,522 13,888 11,634 8377%
18,333 25,000 (6,667) -26 67% 109,998 150,000 (40,002) -26 67%
- - - 000% 3,718 8,485 (4,767) -56 18%
- - - 000% 19,900 20,000 (100) 000%
6,397 3,863 2,534 65 59% 26,676 18,736 7,940 42 38%
94,878 115,864 (20,986) -1811% 478,562 649,052 (170,490) -26 27%
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OCCUPANCY COSTS
OFFICE RENT
EQUIPMENT RENTAL AND PURCHASES
TELECOMMUNICATIONS
UTILITIES
DEPRECIATION
INSURANCE

TOTAL OCCUPANCY COSTS

GENERAL & ADMINISTRATION
OFFICE SUPPLIES
BOARD MEETING - EXPENSES
PRINTING
POSTAGE & FREIGHT
MEMBERSHIP, DUES & CONTRIBUTIONS
PUBLICATIONS
OFFICERS & DIRECTORS INSURANCE
MISCELLANEOUS

TOTAL GENL & ADMIN EXPENSES
LOAN LOSS PROVISION/BAD DEBT

OTHER
INTEREST EXPENSE

TOTAL OTHER
TOTAL EXPENSES

NET INCOME (LOSS) BEFORE
UNREALIZED GAIN/(LOSS) & TRANSFERS

NET UNREALIZED GAIN/(LOSS)
ON INVESTMENT

TRANSFER
REVENUE GRANT
APPROPRIATIONS FROM STATE

NET INCOME/(LOSS)

Illinois Finance Authority
General Fund - Actual to Actual

Statement of Activities
for Period Ending
December 31, 2009

Actual Actual Current Month Current Actual Actual Year to Date YTD
December December Variance % YTD YTD Variance %
2009 2008 Actual vs. Actual Variance FY 2010 FY 2009 Actual vs. Actual Variance
15,028 25,697 (10,670) -41 52% 126,941 145,660 (18,718) -12 85%
1,301 6,643 (5,342) -80 42% 17,501 27,728 (10,227) -36 88%
4,922 9,994 (5,072) -50 75% 30,075 30,684 (609) -198%
859 1,318 (460) -34 86% 5,752 7,388 (1,636) -22 14%
4,048 6,527 (2,478) -3797% 29,787 39,078 (9,291) -2377%
1,951 1,702 249 14 63% 11,617 9,738 1,879 19 30%
28,109 51,881 (23,772) -45 82% 221,674 260,275 (38,601) -14 83%
3,839 9,926 (6,087) -61 32% 20,297 44,606 (24,310) -54 50%
2,852 3,273 (421) -12 86% 17,071 23,028 (5,958) -2587%
1,098 727 371 5111% 3,345 11,210 (7,865) -70 16%
2,547 3,000 (453) -15 10% 8,524 15,114 (6,590) -43 60%
12,073 4,605 7,469 162 20% 20,872 14,549 6,323 43 46%
293 398 (105) -26 33% 1,013 2,390 (1,376) -57 59%
15,619 15,024 595 396% 93,773 88,630 5,143 580%
- 1,500 (1,500) 000% - 3,928 (3928) 000%
38,322 38,453 (130) -0 34% 164,895 203,456 (38,560) -18 95%
25,000 12,195 12,805 105 00% 150,000 (50,569) 200,569 -396 62%
- - - 000% - - - 000%
- - - 000% - - - 000%
458,271 493,676 (35,405) -7 17% 2,611,670 2,658,137 (46,467) -175%
907,853 73,250 834,603 1139 38% 1,860,563 990,269 870,294 87 88%
- - - 000% - - - 000%
- 7,000 (7,000) 000% 41,262 20,125 21,137 000%
- - - 000% - - - 000%
- - - 000% - - - 000%
907,853 80,250 827,603 1031 27% 1,901,825 1,010,394 891,431 88 23%
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lllinois Finance Authority
Consolidated
Unaudited
Balance Sheet

for the Six Months Ending December 31, 2009

Attachment 1

Actual Actual
December December
2008 2009
ASSETS
CASH & INVESTMENTS, UNRESTRICTED $ 26,423,974 $ 31,904,704
RECEIVABLES, NET 70,376 384,012
LOAN RECEIVABLE, NET 89,072,513 92,234,269
OTHER RECEIVABLES 1,418,999 1,356,329
PREPAID EXPENSES 77,976 130,009
TOTAL CURRENT ASSETS 117,063,838 126,009,323
FIXED ASSETS, NET OF ACCUMULATED DEPRECIATION 120,743 68,897
DEFERRED ISSUANCE COSTS 623,393 532,613
OTHER ASSETS
CASH, INVESTMENTS & RESERVES 49,963,602 38,425,163
VENTURE CAPITAL INVESTMENTS 5,530,076 5,377,739
OTHER 3,682,072 3,000,000
TOTAL OTHER ASSETS 59,175,750 46,802,902
TOTAL ASSETS $ 176,983,724 $ 173,413,735
LIABILITIES
CURRENT LIABILITIES $ 1,225,866 $ 1,103,738
LONG-TERM LIABILITIES 62,333,340 57,191,858
TOTAL LIABILITIES 63,559,206 58,295,596
EQUITY
CONTRIBUTED CAPITAL 35,608,692 35,608,692
RETAINED EARNINGS 24,795,357 27,173,957
NET INCOME / (LOSS) 607,023 2,216,126
RESERVED/RESTRICTED FUND BALANCE 39,765,275 37,471,193
UNRESERVED FUND BALANCE 12,648,171 12,648,171
TOTAL EQUITY 113,424,518 115,118,139
TOTAL LIABILITIES & EQUITY $ 176,983,724 $ 173,413,735




lllinois Finance Authority
FY08 Audit Findings:

Material and Immaterial
Update as of December, 2009

Number of Material Findings - 7

Finding

Item Number Description Type Comments Percentage Completed
Government Auditing Standards: 10 20 30 40 50 60 70 80 90 100

Draft Financial Statements Not Completed Significant People, processes and systems are in place to produce timely
08-01 Timely Deficiency financial statements.

Database developed; identification and tracking, and

Failure to Provide a Listing of Laws and Significant maintenance of the statutory mandate database have been

08-02 Regulations Applicable to the Authority Deficiency executed.

Federal Compliance:

08-03

State Compliance:

Missing Policy on Nondiscrimination

Failure to Report Revenue Bond Information

Noncompliance
and Significant
Deficiency

Noncompliance
and Significant

The product bulletin and the application for the Rural
Development Program have been updated and posted to the IFA
website.

Implemented a "reminder" process with trustees/paying agents.

08-04 to the Office of the Comptroller Deficiency Changes required from the 10C to totally eliminate this finding.
No Established Rules to Administer Loan Noncompliance
Program (Fire Sprinkler Dormitory Revolving  and Significant ~ No appropriation to fund the program; rules filed with the
08-05 Loan Program) Deficiency Secretary of State.
Noncompliance IFA posted an invitation on its website; nominated borrowers;
Failure to Administer the Exporter Award and Significant  actual award by DCEO were made on 06/29/09; none of the
08-06 Program Deficiency awardees were submitted by IFA.
Noncompliance
and Significant  State Record Commission reviewed and approved the Records
08-07 No Formal Record Retention Plan Deficiency Retention Schedule.
Number of Immaterial Findings - 2 Status
Finding Action Items/ (not final)
Item Number Description Type Action Items Completed Percentage Completed

FY 08 Immaterial Findings
IM08-01

IM08-02

Statement of Economic Interest Report Not Filed Timely

Inadequate Documentation of Internal Control Procedures

10 20 30 40 50 60 70 80 90 100
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ILLINOIS FINANCE AUTHORITY
Schedule of Debt 2]

Issued under the lllinois Finance Authority Act [20 ILCS 3501/845-5(a)]

Principal Outstanding Program Remaining
June 30, 2009 December 31, 2009 Limitations Capacity
lllinois Finance Authority "IFA"
461 Revenue Bonds $ 14,115,957,000 $ 15,426,291,000
3 State Component Units [° 45,778,000 45,214,000
1 Clean Water State Revolving Fund [*! 94,480,000 90,415,000
2 Commercial Paper Revenue Notes 291,000,000 261,000,000
2 Revenue Financing Notes 3,613,000 3,428,000
9 Leases, Notes and Certificates of Participation 11,772,000 20,248,000
7 Bond Bank Revenue Bonds [*! 24,560,000 29,020,000
1 Financially Distressed City Bonds 2,925,000 2,395,000
3 Bond Anticipation Notes 5,500,000 9,185,000
262 Agriculture: Beginner Farmer Bonds (] 36,004,000 39,700,000
751 Total IFA Principal Outstanding $ 14,631,589,000 $ 15,926,896,000

263 lllinois Development Finance Authority "IDFA" [°] $ 2,934,399,000 $ 2,894,499,000
119 lllinois Health Facilities Authority "IHFA" $ 3,655,331,000 $ 3,251,892,000
57 lllinois Educational Facilities Authority "IEFA" $ 1,734,177,000 $ 1,662,057,000
604 lllinois Farm Development Authority "IFDA" [f] $ 47,029,000 $ 47,029,000
21 lllinois Rural Bond Bank "IRBB" [*! $ 34,585,000 $ 34,165,000

1,815 Total lllinois Finance Authority Debt  $ 23,037,110,000 $ 23,816,538,000 $ 28,150,000,000 $  4,333,462,000

Issued under the lllinois Finance Authority Act [20 ILCS 3501/845-5(a)]

Principal Outstanding Program Remaining
June 30, 2009 December 31, 2009 Limitations Capacity
General Purpose Moral Obligations
llinois Finance Authority Act [20 ILCS 3501/801-40(w)]
19 lIssued through IRBB $ 30,725,000 $ 30,450,000
8 Issued through IFA 64,560,000 69,020,000
27 Total General Moral Obligations  $ 95,285,000 $ 99,470,000 $ 150,000,000 $ 50,530,000
Financially Distressed Cities Moral Obligations
llinois Finance Authority Act [20 ILCS 3501/825-60]
1 Issued through IFA $ 2,925,000 $ 2,395,000
1 lIssued through IDFA 5,720,000 4,660,000
2 Total Financially Distressed Cities ~ $ 8,645,000 $ 7,055,000 $ 50,000,000 $ 42,945,000
State Component Unit Bonds ! ©!
2 Issued through IDFA $ 105,530,000 99,570,000
4 Issued through IFA 140,258,000 135,629,000
6 Total State Component Unit Bonds  $ 245,788,000 $ 235,199,000

Issued under the lllinois Finance Authority Act [20 ILCS 3501/845-5(b)]

Principal Outstanding Program Remaining
June 30, 2009 December 31, 2009 Limitations Capacity
lllinois Power Agency $ - $ - $ 4,000,000,000 $  4,000,000,000

lllinois Finance Authority Act [20 ILCS 3501/825-65(f)] - see also P.A. 96-103 effective 01/01/2010

Principal Outstanding Program Remaining
June 30, 2009 December 31, 2009 Limitations Capacity
Clean Coal, Coal and Renewable Energy Projects $ - % - $ 3,000,000,000 ‘1 $  3,000,000,000
Page 1
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ILLINOIS FINANCE AUTHORITY

Schedule of Debt 2]

Attachment 2

Issued under the lllinois Finance Authority Act [20 ILCS 3501 Sections 830-25 (see also P.A.96-103); 830-30; 830-35; 830-45 and 830-50]

Principal Outstanding Program Remaining
June 30, 2009 December 31, 2009 Limitations Capacity State Exposure
Agri Debt Guarantees [Restructuring Existing Debt] 21,986,000 $ 22,408,000 $ 160,000,000 $ 137,592,000 $ 18,990,000
Agri Industry Loan Guarantee Program 13,648,000 12,572,000 10,686,000
Renewable Fuels 24,445,000 24,445,000 14,875,000
Farm Purchase Guarantee Program 496,000 496,000 421,000
Specialized Livestock Guarantee Program 12,696,000 10,553,000 8,970,000
Young Farmer Loan Guarantee Program 2,430,000 2,684,000 2,281,000
AG Loan Guarantee Program 53,715,000 $ 50,750,000 $ 225,000,000 tel g 174,250,000 $ 37,233,000
Total State Guarantees 75,701,000 73,158,000 $ 385,000,000 $ 311,842,000 $ 56,223,000
Issued under the llinois Environmental Facilities Financing Act [20 ILCS 3515/9]
Principal Outstanding Program Remaining
June 30, 2009 December 31, 2009 Limitations Capacity
Environmental [Large Business]

9 Issued through IFA $ 317,704,000 $ 317,476,000

22 Issued through IDFA 407,370,000 407,015,000
31 Total Environmental [Large Business] $ 725,074,000 $ 724,491,000 $ 2,425,000,000 $ 1,700,509,000
Environmental [Small Business] - $ - $ 75,000,000 $ 75,000,000
31 Total Environment Bonds Issued under Act  $ 725,074,000 $ 724,491,000 $ 2,500,000,000 $ 1,775,509,000

[a]
[b]
[c]
[d]
le]
[f]

Total subject to change; late month payment data may not be included at issuance of report.

State Component Unit Bonds included in balance.

Does not include Unamortized issuance premium as reported in Audited Financials.

Program Limitation reflects the increase to $3 billion effective 01/01/2010 under P.A. 96-103.
Program Limitation reflects the increase from $75 million to $225 million effective 01/01/2010 under P.A. 96-103.
Beginner Farmer Bonds are currently updated annually; new bonds will be added under the lllinios Finance Authority when the bond closes.

71
26

97

110

Participation Loans
Business & Industry
Agriculture

Total Participation Loans
lllinois Facility Fund
Local Government Direct Loans
FmHA Loans
Renewable Energy [RED Fund]

Total Loans Outstanding

lllinois Finance Authority Funds at Risk

Principal Outstanding

Original Amount

27,584,793.27

June 30, 2009

20,487,542.83

December 31, 2009

18,667,427.45

6,106,859.01 5,323,214.12 5,375,248.89
$ 33,691,652.28 $ 25,810,756.95 24,042,676.34
$ 1,000,000.00 $ 1,000,000.00 -
$ 1,289,750.00 $ 387,931.74 1,000,000.00
$ 963,250.00 $ 617,776.68 322,154.98
$ 2,000,000.00 $ 1,841,011.12 561,145.21
$  38,944,652.28 $ 29,657,476.49 25,925,976.53

Page 2
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Attachment 2

& — Bonds Issued in Fiscal Year 2010

% ILLINOIS FINANCE AUTHORITY

. L e s New Cons
Closing Date  Bond Issue Principal Issue Invoice Amount Jobs Jobs
07/09/09 116,000,000.00 Provena Health Systems, Series 2009B-D 138,000.00 0 0
07/09/09 14,370,000.00 Jewish Charities RAN, Series 2009-2010A 12,500.00 0 0
07/16/09 8,500,000.00 Hospice of Northeastern lllinois 40,500.00 31 125
07/22/09 30,000,000.00 Illinois Institute of Technology 85,000.00 0 130
07/23/09 13,607,000.00 Alexian Brothers Health System 55,821.00 0 0
07/29/09 200,000,000.00 Rush University Medical Center 200,000.00 300 300
08/13/09 66,500,000.00 Riverside Health System 121,500.00 55 n/a
08/18/09 70,000,000.00 OSF Healthcare System 62,500.00 0 40
08/20/09 7,911,000.00 Our Lady of Angels Village Project [Joliet Franciscans] 38,733.00 2 80
08/20/09 225,000,000.00 University of Chicago Medical Center 211,000.00 0 700
08/20/09 5,431,458.00 St. Patrick High School 27,157.29 0 0
08/20/09 8,924,194.63 Aunt Martha's Youth Project 41,772.58 0 0
10/01/09 28,500,000.00 American Water Capital Corp. 219,450.00 4 120
10/16/09 52,000,000.00 Lake Forest Hospital 107,000.00 40 50
10/21/09 22,870,000.00 Trinity International University 75,740.00 3 40
10/28/09 43,500,000.00 Edward Hospital [refund IHFA 2001C] 98,500.00 0 0
10/29/09 30,000,000.00 Concordia University Chicago 77,500.00 53 70
11/18/09 240,000,000.00 Central DuPage Health, Series 2009B 211,000.00 33 400
12/04/09 4,460,000.00 Bond Bank Revenue Bonds 22,512.50 0 100
12/09/09 183,645,000.00 Roosevelt University 154,822.50 40 400
12/10/09 90,675,000.00 Rehabilitation Institute of Chicago 138,000.00 0
12/15/09 3,345,000.00 Villa of Guadalupe Senior Services Corporation 16,725.00 0
12/16/09 11,505,000.00 Elgin Academy 49,515.00 5
12/16/09 625,000.00 Joliet Montessori School 3,125.00 5 15
12/17/09 64,000,000.00 Museum of Science & Industry 119,000.00 22 914
12/17/09 22,955,000.00 Illinois Valley Community Hospital 37,955.00 3 200
12/22/09 103,805,000.00 Resurrection Healthcare 138,000.00 0 0
12/23/09 150,000,000.00 Memorial Health System 138,000.00 107 1,031
12/29/09 27,689,820.00 Rest Haven Christian Convalescent Home 82,689.82 0 0

$ 1,845,818472.63 Total Fees Collected $ 2,724,018.69 703 4715

Page 3
January 12, 2010



> -

% ILLINOIS FINANCE AUTHORITY

Beginner Farmer Bonds Closings

Closing Date  Bond Issue Principal

10/15/09 250,000.00
10/15/09 178,400.00
10/15/09 87,500.00
10/20/09 137,500.00
10/29/09 120,000.00
10/29/09 202,202.00
10/29/09 150,000.00
11/02/09 201,000.00
11/18/09 150,000.00
11/18/09 101,500.00
12/01/09 239,000.00
12/10/09 177,300.00
12/15/09 250,000.00
12/15/09 149,000.00
12/15/09 250,000.00
12/16/09 113,920.00
12/22/09 469,200.00
12/22/09 469,200.00

$ 3,695,722.00

Bonds Issued in Fiscal Year 2010

Issue

Kane, Jason W.

Mueller, Charles

Dietmeier, Thomas & Wendy
Adair, Tye & Jill

Miller, Curtis

Huschen, Rob

Walk, Chad

Reeves, Jeremy & Tara
VanFleet, Ryan

Swanson, Matthew & Angela
Hill, Barrett

Weber, Daniel

Jensen, Jeffrey R.

Boehl, Bruce

Wolber, DuWayne & Abby
Holland, Nicholas

Killiam, Mark & Beth
Nichelson, William & Jennie

Total Beginner Farmer Bonds Fees Collected

AG Debt Restructuring Bond Closings

Closing Date  Bond Issue Principal

09/30/09 500,000.00
10/23/09 500,000.00

$ 1,000,000.00

Participation Loan Closings

Closing Date Amount Funded

12/23/09 468,261.83

Issue

Hayden Farms Partnership
Beer, Keith G.

Total AG Debt Restructuring Fees Collected

Issue

Midwest Investment Solution, Inc. (Orbital Tool Technologies Corp)

*Invoice Amount column represents actual fees collected.

Attachment 2

*Invoice Amount

3,650.00
2,576.00
1,212.50
1,962.50
1,700.00
2,933.03
2,150.00
2,915.00
2,150.00
1,422.50
3,485.00
2,560.00
3,650.00
2,135.00
3,650.00
1,608.80
6,938.00
6,938.00

$ 53,636.33

*Invoice Amount

3,750.00
3,450.00

$ 7,200.00

Page 4
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‘ }7&\ 180 North Stetson Ave.
% ILLINOIS FINANCE AUTHORITY Suite 2555

Chicago, IL 60601
312-651-1300

312-651-1350 fax
www.il-fa.com

Senior Staff Bios and Organization Chart

ChrisMeister, Executive Director, has been working to promote commerce and crebgeifothe State of
lllinois since he entered State government in 2008.has worked on numerous pieces of important
legislation promoting commerce through public ficizug authorizations and targeted tax credits. & h
ushered through legislation expanding the IFA’scanthorization limit to $28.15 Billion, and seagi
funding for $3.225 Billion in State loan guaranté@srenewable energy and clean coal projects.isQéit
private practice at Holland & Knight, LLP, to serae the Associate General Counsel of the Illinois
Department of Commerce and Economic Activity. Heswamed General Counsel of the IFA in 2007,
granted the additional designation as Deputy Direict 2008, then was named Executive Director in
December, 2009. Chris holds a BA from DePaul Ursite, and a JD from the University of lllinois
College of Law.

Yvonne Towers, Chief Financial Officer/Chief Technology Officer. Since beginning her career in
accounting at Amsted Industries in 1984, Yvonnehwd a series of increasingly responsible accagnti
and finance positions at outstanding Chicago coimgdike L'Oréal and Ariel Investments. She joined
IFA in early 2009 and immediately established inwei processes and implemented controls that lad to
nearly flawless audit that was concluded earliex ttonth. Yvonne also served with distinction as C
Authorized Agent in the absence of an Executive@or. Yvonne, a CPA since 1988, holds a BS in
accounting and business administration from llsn8tate University, and an MBA in finance from the
Keller Graduate School of Business.

Pam Lenane, VP Healthcare Markets and Acting General Counsdl, is in charge of all healthcare
financings. Before joining the IFA in 2004, she wvilas Deputy Director of the Illinois Health Fadiis
Authority, and Acting Director of the Illinois Hoiigy Development Authority (IHDA). She is a graduafe
Dominican University and Northwestern Universityn8ol of Law. Before entering State government,
Pam was a partner at McDermott, Will & Emery, whehe specialized in real estate, internationahtak
business law; General Counsel of a publicly tragadngs bank, and a partner at Katten Muchin Zavis
Rosenman, specializing in commercial finance amkipg law.

Rich Frampton, VP Business & Industry and Not-For-Profit Markets, is an industry authority with
twenty-five years in public finance. Starting la¢ tllinois Development Finance Authority in 198&4ch
has held a series of progressively responsiblgipnsiboth there and at the IFA, its successor ageHe
has instituted significant changes in the creditew process at the IFA, and has led the Authaitytedit
Review Committee since March, 2009. He has revdmapé rejuvenated the IFA’s local government
finance pool, and has worked to develop a formdl@ariculum for training funding managers. Hedea
the IFA’s financing efforts in the business, indushigher education and 501(c)(3) markets. Ricli$a
BA in Economics from the University of lllinois Btrbana-Champaign, and has completed commercial
lending training at American National Bank’'s Copesdent Banking Division.
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Eric Reed, Regional Manager (Downstate), came to the IFA in 2004 from Fifth Third Bank iratstadt,
Indiana. A banker in Southern lllinois since 198fic manages all downstate activities with a
concentration on new farmer bonds and agribusifirggscing. Eric holds a BS in Agribusiness Econgsni
from Southern lllinois University, and has comptetgaduate certificate courses at the lllinois Agitural
Banking School and Purdue University’s Midwest Agtiural Banking School.

Art Friedson, Chief Human Resour ces Officer, recently joined the IFA after a long career in lamm
resources management and consulting in the preetior. Art held progressively responsible posgiat
Amoco Corporation and Hospital Corporation of Amarbefore leading the HR function and sitting am th
Executive Committee at CDW Corporation as it gresnf $500 million to over $5 Billion. At IFA, Art is
concentrating on ending the outsourcing arrangefioefiuman resources services and focusing on
professional development, organizational dynamickexecutive coaching. Art holds a BA in psychology
from The City College, City University of New Yornd an MS in industrial relations from Loyola
University of Chicago.
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Board of Directors

CHRIS MEISTER
Executive Director

I I I |
RICH Reg Mgr
PAM LENANE
ART FRAMPTON Downstate General Counsel
FRIEDSON Yvogyg/g%v)v ERS VPAZIﬂena“I(‘;gre’ VP, Bus & ERIC REED (vacant)
CHRO 9 Industry/Higher
Ed
| | i
| ) MARNIN STEVE
; - LEBOVITS TROUT

XIMENA Ch'gffﬁggfd't Sr Funding Mgr VP, Energy

GRANDA

Asst CFO (vacant)

EILI&CLQIUS/ - (VACANT) JIM SENICA
lt:{n Xlg ! gtr Sr Funding Mgr KIMDUPREY | | |SrFunding Mgr
In Analys Sr Funding Mgr
1
JOY KUHN ROB State SHANNON CAROL
Asst Treasurer LITCHFIELD Purchasing GOVIA | | MAURICIO LORRIE CAPONIGRO
IT Manager Officer Assoc Funding NARES | | KARCHER Paralegal
(vacant) Mgr Assoc Funding Ag Prog Coord
Mgr
BEVERLY WOMACK KARA BOULAHANIS
PENNEY FRANKIE Exec Asst/BOD Proj Coord/Asst BOD
BROWN PATTERSON Secretary Secy
Receptionist Accounting Clerk




MINUTES OF THE DECEMBER 8, 2009 MEETING OF THE COM MITTEE OF THE
WHOLE OF THE BOARD OF DIRECTORS OF THE ILLINOIS FIN ANCE
AUTHORITY

The Board of Directors (the “Board”) of the llliroiFinance Authority (the “IFA”),
pursuant to notice duly given, held a Committe¢hefWhole Meeting at 8:30 a.m. on December
8, 2009 at the Chicago Office of the IFA at 180Stetson, Suite 2555, Chicago, IL 60601.

Members present: Members absent: Staff Members Present:
1. William A. Brandt, Jr., Chairman 1. Juan B. Rivera Chris Meister,
2. Michael W. Goetz, Vice Chairman2. Roderick Bashir (Temporary) Deputy Director — General Counsel
3. Dr. Roger D. Herrin 3. Joseph Mclnerney (TemporaryjAuthorized Officer)
4. Terrence M. O'Brien 4. Roger Poole (Temporary) Yvonne Towers, CFO and CTO
5. Dr. William J. Barclay 5. Edward H. Leonard, Sr. (Authorized Officer)
6. James J. Fuentes 6. Ronald E. DeNard Rich Frampton, V.P.
7. Bradley A. Zeller Art Friedson, CHRO
8. John “Jack” Durburg (Temporary)Vacancies: Kara Boulahanis, Project Coordinator
One & Asst. Secretary to the Board
Eric Reed, Regional Manager
Members participating by Pamela Lenane,
telephone: V.P.-Asst. General Counsel
None

Call to Order

Chairman Brandt called the meeting to order at &48. with the above members present.
Chairman Brandt welcomed members of the Board dinguasts. Chairman Brandt welcomed
Mr. Jack Durburg, a new appointee to IFA’s BoaahrCB Richard Ellis.

Chairman’s Remarks

Chairman Brandt announced that four (4) new appuwnts had been made to the IFA’s Board of
Directors, all of which are effective immediatehg the lllinois State Senate is not in session. The
first appointment is Mr. Jack Durburg, in attendaatthe meeting. Mr. Roderick Bashir from
Service Employees Union International (SEIU), Moger Poole, a recently retired labor leader
and Mr. John Mclnerney of Cardinal Investments clete the group of appointees. Mr.

Durburg replaces former board member Ms. April ¥8riMr. Bashir replaces former board
member Mr. Andrew Rice. Mr. Pool replaces Ms. Lylratbot and Mr. Mclnerney replaces Mr.
Joseph Valenti.

Chairman Brandt then stated that the Governorgsired by statute to send to the IFA Board
two candidates for consideration for the positibExecutive Director of the Authority. In
anticipation of this possibility, the Board plaaezhsideration and/or appointment of an
Executive Director on the agenda, to meet any Qpeetings Act requirements. Governor Quinn
forwarded two candidates for consideration latedgrinight, Mr. Gabriel Saunders and Mr. Chris
Meister. Mr. DeNard requested before the meetiagthe Board discuss the nominations at
10:30 a.m. to allow to him to be present and Chairiarandt agreed to oblige him.

Chairman Brandt raised the possibility of procurimdniring a legislative liaison, as he had been

requested by several members of the legislatude &b. A brief discussion ensued regarding
different options and it was decided to researctinéun before taking action.

1



Senior Staff Reports

Chairman Brandt introduced Ms. Yvonne Towers, Chiafincial Officer of the IFA, to Mr.
Durburg. Ms. Towers began her presentation by shavith that Board that the budget remains
in alignment with projections. She then presenteaccordance with the Senior Staff Report. Mr.
Fuentes raised the issue of the venture capital fatuation and shared with the Board that he
had narrowed the scope with the hope of keepingpotiaé cost under $20,000.

Mr. Frampton then presented the business & indumsésket report in accordance with the board
report. Mr. Reed then shared the agriculture maeqmart consistent with the board report. He
also added that he was excited to report that Hevisa beginning farmer bonds to present at the
new, higher limit.

Chairman Brandt then asked Mr. Friedson to repothe outcome of the October layoffs. Mr.
Friedson then shared the details of the negotiggonl settlements that had been made. He
shared that all outstanding claims had been seitidcho further issues remained. He then
informed that Board that the IFA had recently hiagglaralegal, Carol Caponigro. He stated that
she was an excellent addition to the IFA team anbbbked forward to working with her for
some time to come. Finally Mr. Friedson closed tayisg that he was working on a new bid for
the staff benefit plans with the hope of achie\dogne savings.

Chairman Brandt thanked everyone for way the lagotf the subsequent issues had been
handled.

Ms. Lenane then presented an update on the Hewdtbeator consistent with the senior staff
report. She explained the purpose and reasoningd&esolution No. 17 as well.

Mr. Meister presented the legislative update, cdast with the senior staff report. He shared that
Senate Bill 390 was signed by the Governor. It gréime IFA the authority to issue energy
efficiency bonds backed by the moral obligationhaf State of Illinois. Mr. Meister continued
that the legislative agenda of the IFA has beesedhith the Governor’s Office and will be

close to finalization in January. Finally, the IRAs been working with the Department of Labor
to come to an understanding on the scope of tharekpn of the prevailing wage act that was
recently passed.

Committee Reports:

Dr. Barclay shared the Healthcare Committee reptm. Healthcare Committee passed several
projects that had not yet passed the Credit Coraeitiie then stated that Ms. Lenane covered the
remainder of the committee report in her senidf stgort.

Mr. Zeller stated that the Agriculture Committegoagved primarily beginning farmer bond
projects with only one, fairly complicated Agri-DieBuarantee, in favor of Baby Bacon, Inc. A
brief discussion of adding an additional downsgageculture focused funding manager ensued.

Dr. Herrin then presented the Energy Committeentepte stated that the energy staff has been
hard at work completing two US DOE applicationstrBfié Ramp-Up and the FIPP delegated
lender, due on December 14 and January 15, regplgctHe stated that it was the goal of the
Energy Committee to accelerate the energy effigi€B&) program now that SB 390 had been
signed into law. Chairman Brandt added that the BBvgector will place the IFA into a new,
direct lending role it has never before held. Duthts, the IFA will need additional credit and



underwriting analysis. Mr. Meister then added thatlFA had contracted with lllinois State
University’s wind center to evaluate these projéotsa set fee to augment IFA’s analysis.

Project Reports
The Chairman then asked for the projects reports.

Mr. Reed began by introducing Ms. Lorrie Karchegridulture Program Coordinator, to the
Board.

No. 1A: A-FB-TE-CD-8297— Jared W. Brewer
Request for final approval of the issuance of aild@gg Farmer Bond in an
amount not-to-exceed $166,375 for the purchasédades of farmland. This
project is located in Cambridge, IL (Henry County).

Mr. Reed presented consistent with the Board repdihimal discussion ensured and no
objection was noted.

No. 1B: A-FB-TE-CD-8298— Mark J. & Beth A. Killam
Request for final approval of the issuance of ail@gg Farmer Bond in an
amount not-to-exceed $469,200 for the purchase ofaivided 1/3 interest in a
farm equal to 76.48 acres of farmland. This pitojedocated in Auburn, IL
(Sangamon County).

Mr. Reed presented consistent with the Board repdihimal discussion ensured and no
objection was noted.

No. 1C: A-FB-TE-CD-8299— William C. & Jennie M. Nidelson
Request for final approval of the issuance of aild@gg Farmer Bond in an
amount not-to-exceed $469,200 for the purchase ofaivided 1/3 interest in a
farm equal to 76.48 acres of farmland. This projeclocated in Girard, IL
(Sangamon County).

Mr. Reed presented consistent with the Board repdibimal discussion ensured and no
objection was noted.

No. 1D: A-FB-TE-CD-8300 — Nicholas L. Holland
Request for final approval of the issuance of aild@gg Farmer Bond in an
amount not-to-exceed $113,920 for the purchaseédddctes of farmland. This
project is located in Mason, IL (Effingham County).

Mr. Reed presented consistent with the Board repdihimal discussion ensured and no
objection was noted.

No. 2: A-AD-GT-8293— Baby Bacon, Inc.
Request for final approval for the issuance of gni-®ebt Guarantee in an
amount not-to-exceed $300,000. Proceeds fromitrascing will be used to
provide an 85% loan guarantee in favor of ResoBargk to refinance the
borrowers’ debts. This project is located in Ambihy(Lee County).

Mr. Reed presented consistent with the Board repletadded that the project came to the IFA in
late October and was held from the November medtingdditional discussion. The project has
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added six (6) restrictions and the par amount dsed by $200,000 as the result of those
discussions. Mr. Reed drew the Board Memberstatteto the concerns noted on the bottom of

page four (4) of the board report, in the nexthe last paragraph. He also stated this project
would be backed by a guarantee, and the guaramtere located on the last page of the

summary. Chairman Brandt added that this loan wbealchade on the basis of IFA’s mission and

not the credit. Dr. Herrin requested that Mr. Rebthin a negative pledge from the borrowers.

Mr. Frampton then presented the following project:

No. 3: PU-WD-TE-CD-8304— American Water Capitol Cop. on behalf of Illinois-
American Water Company
Request for preliminary approval for the issuanfcepoto $25 million of New
Money Water Furnishing Facilities Revenue Bondfnance a portion of the
cost of new capital improvements to certain llisy@dimerican Water Company
drinking water systems located statewide. Thd tmtastruction cost of these
projects is approximately $35.4 million includirayt not limited to, various
mains, meters, pumping stations, and water tredtpiant improvements. The
proposed IFA Series 2010 Bonds will finance a porof total capital
improvement costs located in Illinois-American Wat®mpany's Champaign,
Interurban (Granite City and East St. Louis), Lim¢c&eoria, and Pontiac
Districts.

Mr. Frampton stated that this project is consistatii IFA’s effort to create counter-cyclical
transactions. He then stated that the IFA issu8®5$2 on October 1, 2009 for this same
borrower. These projects will be located in Cerarad Southwestern IL.

Mr. Frampton described the required lllinois Comoee€ommission (ICC) approval process
which includes a mandated public hearing procesghien stated that the borrower does not
anticipate any public hearings will be required gt ICC will need to approve the plans. This
process should be complete in March or April of@@mhd the project hopes to close within the
first six (6) months of the year.

No. 4: B-LL-TX-8193—Midwest Investment Solutions, hc. (Orbital Tool
Technologies Corp.)
Request for the final approval of the issuance péricipation loan in an amount
not to exceed $475,632.50. The proceeds of thisamsse will be used to (i)
provide permanent financing for the constructioranf11,400 SF addition to its
existing 23,920 SF manufacturing facility locatedBelvidere, lllinois that is
leased to Orbital Tool Technologies Corp. (ii) fica installation expenses for
existing equipment, and (iii) fund accrued inter@sta construction loan for the
subject property. This project is located in Bedvrig, IL (Boone County).

Mr. Frampton presented consistent with the bogpdrte Minimal discussion ensued and no
objections were noted.

No. 13: The Center for Research Libraries ProjectResolution to approve a First
Supplemental Security Agreement and to Authorizedakion of an Account
Control Agreement, and to authorize the substitutibcertain collateral
securing the Loan (IEFA Series 1985 Cultural Pool).

Mr. Frampton presented consistent with the bogpdnteMinimal discussion ensued and no
objections were noted.



No. 14: Embers Elementary School ProjeciResolution to approve an Amended and
Restated Trust Indenture and a First Amendmertitad ban Agreement, which
provides for the creation of a new interest ratel i@elated matters

Mr. Frampton presented consistent with the bogpdnteMinimal discussion ensued and no
objections were noted.

No. 5: E-PS-TE-CD-8270-The Joliet Montessori School
Request for the final approval of the issuance (i(&)(3) Bonds in an amount
not to exceed $650,000. The proceeds of this issuarll be used to (i) pay
amounts due under the Borrower’s Tax-Exempt Leasgiglénced by a Sublease
dated as of April 1, 1998), (ii) paying or reimbiags the Borrower for costs of
acquiring, constructing, renovating, remodeling asglipping approximately
2,325 SF educational facility located at 1612 R&ateet, Crest Hill (Will
County), lllinais; (iii) funding a debt service mse fund for the benefit of the
Series 2009 Bonds; (iv) paying a portion of thesiiest on the Series 2009
Bonds; (v) providing working capital, if deemed aessary; and (vi) paying
certain expenses incurred in connection with tlseidace of the Series 2009
Bonds. This project is located in Crest Hill, IL (WWCounty).

Mr. Frampton presented consistent with the bogpdnteMinimal discussion ensued and no
objections were noted.

Mr. Senica presented the following project:

No. 6: H-HO-TE-CD-8301— Community Memorial Hospital

Request for the preliminary approval of the isseaat 501(c)(3) Bonds in an
amount not to exceed $955,000. The proceeds oisthisince will be used for (i)
construction of a 5,500 square foot medical offizeélding that will provide
space to house Hospital physicians who are cuyrenipace within the Hospital
and who are committed to transition to the newcefi (i) Acquisition of
equipment for use therein and (iii) legal and psefenal issuance costs
associated with the bond issuance. This projecloésited in Staunton, IL
(Macoupin County).

Mr. Senica presented consistent with the boardrtetinimal discussion ensued and no
objections were noted.

Ms. Lenane presented the following projects:

No. 8: H-HO-TE-CD-8305— Swedish Covenant Hospital
Request for the preliminary approval of the isseaot 501(c)(3) Bonds in an
amount not to exceed $140 million. The proceedsigfissuance will be used to
(i) to refund all or a portion of the outstandingri®s 2003A, 2003B, and 2008B
Variable Rate Demand Bonds, (ii) to establish a debvice reserve fund; (iii) to
pay Cost of Issuance of the Bonds; and (iv) furtdrihospital renovation and
equipment purchases. This project is located ic&jo, IL (Cook County)

Ms. Lenane presented consistent with the boardtddnimal discussion ensued and no
objections were noted.

No. 7: H-HO-TE-CD-8303— Saint Anthony’s Health Cengr
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Request for the preliminary approval of the isseaot 501(c)(3) Bonds in an
amount not to exceed $10 million. The proceedsisfissuance will be used to
fund capital expenditures and other improvementshie health care facilities of
the Borrower including, but not limited to, certaidiology, hospital and other
medical and non-medical equipment, information ayst hardware and
software, and various hospital building renovatiarsd improvements. This
project is located in Alton, IL (Madison County)

Ms. Lenane presented consistent with the boardt.eploe stated that she had suggested
diversifying the underwriting team to the projdmit she is unsure of her reception. No
objections were noted.

No. 9:

H-HO-TE-CD-8296— lllinois Valley Community Hospital

Request for the final approval of the issuance @if(&)(3) Bonds in an amount
not to exceed $24 million. The proceeds of thisasse will be used to (i)
funding for capital projects, (ii) the refinance afi existing bank loan and (iii)
funding for bond issuance costs and other delidaitg expenses associated with
the transaction. This project is located in PeryLaSalle County)

Ms. Lenane presented consistent with the boardtddmimal discussion ensued and no
objections were noted.

No. 10:

H-HO-TE-CD-8276— Memorial Health System

Request for the final approval of the issuanceQdf(&)(3) Bonds in an amount
not to exceed $185 million. The proceeds of thésasce will be used to provide
funds to Memorial Health System, Memorial Medicanter, Taylorville
Memorial Hospital and The Abraham Lincoln Memotitdspital (collectively,

the “Borrowers”), each an lllinois not for profibiporation, together with certain
funds of the Borrowers, necessary to (i pay or beirse, or refinance certain
indebtedness the proceeds of which were used tompa@mburse, the costs of
acquiring, constructing, renovating, remodeling agdipping certain of the
Borrowers’ health care facilities, (ii) cash defeasd/or currently refund all or a
portion of the outstanding principal amount of $#8,460,000 lllinois Health
Facilities Authority Revenue Bonds, Series 1997 rf{dgal Health System) (the
“Series 1997 Bonds"), (iii) fund a debt serviceam® fund, if deemed necessary
or advisable, (iv) pay a portion of the interestlo@ Bonds, if deemed necessary
or advisable, (v) provide working capital, if deeimeecessary or advisable, and
(vi) pay certain expenses incurred in connectiaih Wie issuance of the Bonds,
including but not limited to the costs of cash dsfag and/or refunding the
Series 1997 Bonds. This project is located in $ybiefd, Taylorville and

Lincoln, IL (Sangamon, Christian and Logan Counties

Ms. Lenane presented consistent with the boardtddmimal discussion ensued and no
objections were noted.



No. 11: H-SL-RE-TE-CD-8283— Rest Haven llliana Chitian Convalescent Home,
D/B/A Providence Life Services
Request for the final approval of the issuance(df(&)(3) Bonds in an amount
not to exceed $30 million. The proceeds of thisasee will be used (i) refund a
majority of the lllinois Finance Authority Weeklydjustable Rate Revenue
Bonds, Series 2004B (Rest Haven Christian Servieas) (ii) fund certain
professional and bond issuance costs. This prigjéotated in multiple locations
in Chicago, IL (Cook County).

Ms. Lenane presented consistent with the boardt.eploe stated that this was a one time final
resolution to convert outstanding variable ratet delcked by a letter of credit that is not being
renewed. This project needs to close by the erideomonth. Minimal discussion ensued and no
objections were noted.

No. 12: H-SL-RE-TE-CD-8283— Villa Guadalupe SeniofService Corporation
Request for the final approval of the issuance (i(&)(3) Bonds in an amount
not to exceed $23.5 million. The proceeds of thssiance will be used (1) refund
the existing Series 1990 Variable Rate Demand Basgiged by the County of
Cook, Illinois 2) fund future capital expendituresid 3) pay for cost of issuance
associated with the Series 2009 Bonds. This pragtbcated in Carbondale,
Herrin and Murphysboro, IL.

Ms. Lenane presented consistent with the boardtddnimal discussion ensued and no
objections were noted.

Mr. Frampton presented the following project:

No. 16: Credit Criteria. Resolution Establishing the Credit Criteria of ti@ois
Finance Authority

Mr. Frampton presented consistent with the bogpdnteMinimal discussion ensued and no
objections were noted.

No. 17: Illinois Finance Authority Healthcare Initiative for Small and Mid-size
Rural and Urban Not-for-Profit Hospitals, Critical Access Hospitals and
Community Providers of Behavioral Healthcare.Resolution establishing the
lllinois Finance Authority Healthcare Initiativerf@mall and Mid-size Rural and
Urban Not-for-Profit Hospitals, Critical Access Hbitsls and Community
Providers of Behavioral Healthcare services inStee of lllinois.

Mr. Frampton presented consistent with the bogpdnteMinimal discussion ensued and no
objections were noted.

Chairman Brandt then stated that the Governor Batlta’o nominations to the Board. The Board
is limited to selecting one of the two nominaticest by the Governor. Chairman Brandt
explained that if the Board should vote on the m@tions today, the executive director named
would be in place as of the vote. He would themaygointed to a one-year term. He stated that
the nominations for Executive Director were Gab8ahders of the Department of Commerce
and Economic Opportunity and Chris Meister of tha.IChairman Brandt stated that he was
pleased the Governor nominated two such accomplistividuals. He stated that the Board
would go into closed session and interview the whatds separately. They would then take a
vote and finally leave closed session to announeaote on the public record. Dr. Roger Herrin
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moved to take the meeting into closed session@detz seconded Dr. Herrin’s motion.
Secretary Nystrom-Boulahanis took a roll call vaie the motion passed unanimously. The
meeting moved into closed session at 10:43 a.m.

The meeting moved out of closed session with aondty Mr. Goetz, seconded by Mr. Durburg.
The motion carried unanimously and the meeting rdaué of closed session at 11:50 a.m.
Chairman Brandt announced that Mr. Chris Meistes mamed Executive Director of the IFA by
a motion of Mr. Zeller and seconded by Dr. Herhattcarried unanimously.

Closing Remarks and Adjournment:

The meeting adjourned at 11:53 a.m.
Respectfully Submitted,

Kara Nystrom-Boulahanis, Assistant Secretary



MINUTES OF THE DECEMBER 8, 2009 MEETING OF THE BOA RD OF DIRECTORS OF
THE ILLINOIS FINANCE AUTHORITY

The Board of Directors (the “Board”) of the llliroFinance Authority (the “IFA”), pursuant to

notice duly given, held a Board Meeting at 11:3f.aon Tuesday, December 8, 2009 at the Conference
Center at One Prudential Plaz4,Hoor, 130 E. Randolph Street, Chicago, IL 60601.

Members patrticipating by

Members present: Members absent: telephone:
1. William A. Brandt, Jr., Chairman 1. Juan B. Rivera None

2. Michael W. Goetz, Vice Chairman 2. Roderick Bashir (Temporary)

3. Terrence M. O’'Brien 3. Joseph Mcinerney (Temporary)

4. Dr. Roger D. Herrin 4. Roger Poole (Temporary) Vacancies:
5. Dr. William J. Barclay 5. Edward H. Leonard, Sr. One

6. James J. Fuentes 6. Ronald E. DeNard

7. Bradley A. Zeller

8. John “Jack” Durburg (Temporary)

GENERAL BUSINESS

Call to Order, Establishment of Quorum and RollICal

Chairman Brandt called the meeting to order at3:0n. with the above members present. Chairman
Brandt welcomed members of the Board and all gueasts asked Assistant Secretary Kara Nystrom-
Boulahanis to call the roll. There being eight i@mbers physically present Ms. Nystrom-Boulahanis
declared a quorum present.

Acceptance of Financial Statements and Minutes

Financial statements for the period ending Novend8gr2009 and minutes for both the November 10,
2009 Committee of the Whole and the Board of Doecimeetings were presented to members of the
Board. Chairman Brandt stated that the Authorifiiancial statements and minutes were reviewed at
the regularly scheduled Committee of the Whole hhgeheld today at 8:30 a.m. Chairman Brandt

requested a motion to approve the November 30, Fi¥ncial Statements and minutes from both the
November 10, 2009 Committee of the Whole and thar@8of Directors’ meeting.

The motion was moved by Dr. Barclay and secondeibyGoetz. The November 30, 2009 Financial
Statements and minutes from both the November Q09 Zommittee of the Whole and the Board of
Directors meeting were unanimously approved by ne¥mbf the Board.

Chairman’s Remarks

Chairman Brandt welcomed Board Members and gueStsairman Brandt announced that four new
members had been appointed to the IFA Board andvaseresent at the meeting: Mr. John “Jack”
Durburg. Chairman Brandt thanked Mr. Durburg faeatling the meeting. Mr. Roderick Bashir, Mr.
Roger Poole, Mr. Joseph Mclnerney were also appoitd the Board by the Governor and are currently
acting under temporary appointments as the IlliStede Senate is not in session.



Chairman Brandt then announced that on Friday riggivernor Quinn forwarded two candidates for
Executive Director of the IFA as the statute reeglThe candidates were Gabriel Saunders, currently
Deputy Director of Business Development, at thadis Department of Commerce and Economic
Opportunity and Chris Meister, currently Deputydgitor-General Counsel for the IFA. Both candidates
were exceptionally well qualified for this role, kiag it a difficult decision for the Board. Howevéehe
Board has reached a decision. Chairman Brandt ddkedeller to present the Board’s nomination. Mr.
Zeller first reiterated that both candidates wereeient and this was truly a win-win situation fbe

IFA. He thanked both candidates. Mr. Zeller therdena motion to nominate Mr. Chris Meister to be the
Executive Director of the IFA. Dr. Herrin then saded that motion. Chairman Brandt asked Assistant
Secretary Nystrom-Boulahanis to take a roll catevdls. Nystrom-Boulahanis conducted a roll catievo
and Mr. Meister's nomination was carried unanimpuwgth 8 ayes, 0 nays and 0 abstentions.

Chairman Brandt congratulated Mr. Meister and tleandr. Saunders for his candidacy.
Senior Staff Reports

None.

Project Approvals

Chairman Brandt asked Mr. Rich Frampton to preshat projects for consideration to the Board.
Chairman Brandt announced that projects being ptedetoday undergo an extensive review process
prior to presentation to the Board. All projecte dnoroughly vetted by a staff credit committeel Al
agriculture, energy and healthcare projects are sdsiewed at their respective committees’ public
meetings each month. Finally, each project is thgihty reviewed at the Committee of the Whole
meeting held at 8:30 a.m. before the Board Meeting.

Mr. Frampton presented the following projects foatdl approval:

No. 1A: A-FB-TE-CD-8297— Jared W. Brewer
Request for final approval of the issuance of ai@gg Farmer Bond in an amount not-
to-exceed $166,375 for the purchase of 55 acréarofland. This project is located in
Cambridge, IL (Henry County).

No. 1B: A-FB-TE-CD-8298— Mark J. & Beth A. Killam
Request for final approval of the issuance of aild@gg Farmer Bond in an amount not-
to-exceed $469,200 for the purchase of an undivid@dnterest in a farm equal to 76.48
acres of farmland. This project is located in AuhuL (Sangamon County).

No. 1C: A-FB-TE-CD-8299— William C. & Jennie M. Nidchelson
Request for final approval of the issuance of ai@gg Farmer Bond in an amount not-
to-exceed $469,200 for the purchase of an undivid®dnterest in a farm equal to 76.48
acres of farmland. This project is located in @irdL (Sangamon County).

No. 1D: A-FB-TE-CD-8300 — Nicholas L. Holland
Request for final approval of the issuance of aild@gg Farmer Bond in an amount not-
to-exceed $113,920 for the purchase of 40 acréarofland. This project is located in
Mason, IL (Effingham County).




No. 2:

A-AD-GT-8293— Baby Bacon, Inc.

Request for final approval for the issuance of gni-®ebt Guarantee in an amount not-
to-exceed $300,000. Proceeds from this financidgbeiused to provide an 85% loan
guarantee in favor of Resource Bank to refinaneebtirrowers’ debts. This project is
located in Amboy, IL (Lee County).

No guests attended with respect to Project Nos1BALC, 1D or 2. Chairman Brandt asked if theroa
had any questions with respect to Project Nos.1BA,1C, 1D or 2. There being none, Chairman Brandt
requested leave to apply the last unanimous vdevor of Project Nos. 1A, 1B, 1C, 1D and 2. Leave
was granted. Project Nos. 1A, 1B, 1C, 1D and Bived approval with 8 ayes, 0 nays, and 0 abstasitio

No. 3:

No. 4:

No. 5:

PU-WD-TE-CD-8304— American Water Capital Cop. on behalf of Illinois-

American Water Company

Request for preliminary approval for the issuanfcepoto $25 million of New Money
Water Furnishing Facilities Revenue Bonds to fimaagortion of the cost of new capital
improvements to certain lllinois-American Water Gmany drinking water systems
located statewide. The total construction coshe$e projects is approximately $35.4
million including, but not limited to, various manmeters, pumping stations, and water
treatment plant improvements. The proposed IFAeS&010 Bonds will finance a
portion of total capital improvement costs locaitetllinois-American Water Company’s
Champaign, Interurban (Granite City and East Sti$)p Lincoln, Peoria, and Pontiac
Districts.

B-LL-TX-8193—Midwest Investment Solutions, hc. (Obital Tool Technologies

Corp.)

Request for the final approval of the issuance péasicipation loan in an amount not to
exceed $475,632.50. The proceeds of this issuaiticbenused to (i) provide permanent
financing for the construction of an 11,400 SF #ddito its existing 23,920 SF
manufacturing facility located in Belvidere, lllirsothat is leased to Orbital Tool
Technologies Corp. (ii) finance installation expesmidor existing equipment, and (iii)
fund accrued interest on a construction loan fer sbject property. This project is
located in Belvidere, IL (Boone County).

E-PS-TE-CD-8270-The Joliet Montessori School

Request for the final approval of the issuance @f(6)(3) Bonds in an amount not to
exceed $650,000. The proceeds of this issuancdevilised to (i) pay amounts due under
the Borrower's Tax-Exempt Lease (evidenced by deasie dated as of April 1, 1998),
(i) paying or reimbursing the Borrower for costsagquiring, constructing, renovating,
remodeling and equipping approximately 2,325 SFcational facility located at 1612
Root Street, Crest Hill (Will County), Illinois;i{j funding a debt service reserve fund for
the benefit of the Series 2009 Bonds; (iv) payingodion of the interest on the Series
2009 Bonds; (v) providing working capital, if deedneecessary; and (vi) paying certain
expenses incurred in connection with the issuahtleeoSeries 2009 Bonds. This project
is located in Crest Hill, IL (Will County).

No guests attended with respect to Project No4.08,5. Chairman Brandt asked if the Board had any
guestions with respect to Project No. 3, 4 or ®rétbeing none, Chairman Brandt requested leave to
apply the last unanimous vote in favor of ProjeosN3, 4 and 5. Leave was granted. Project Nak. 3,
and 5 received approval with 8 ayes, 0 nays, aslgs@entions.
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10:

H-HO-TE-CD-8301- Community Memorial Hospital

Request for the preliminary approval of the isseapic501(c)(3) Bonds in an amount not
to exceed $955,000. The proceeds of this issuaitéewsed for (i) construction of a

5,500 square foot medical office building that wilfovide space to house Hospital
physicians who are currently in space within thespital and who are committed to

transition to the new offices (ii) Acquisition ofj@ipment for use therein and (iii) legal

and professional issuance costs associated withaheé issuance. This project is located
in Staunton, IL (Macoupin County).

H-HO-TE-CD-8303— Saint Anthony’s Health Cengr

Request for the preliminary approval of the isseapic501(c)(3) Bonds in an amount not
to exceed $10 million. The proceeds of this isseandll be used to fund capital
expenditures and other improvements for the hegdtite facilities of the Borrower

including, but not limited to, certain radiologypdpital and other medical and non-
medical equipment, information systems hardware softlvare, and various hospital
building renovations and improvements. This projeclocated in Alton, IL (Madison

County)

H-HO-TE-CD-8305— Swedish Covenant Hospital

Request for the preliminary approval of the isseapic501(c)(3) Bonds in an amount not
to exceed $140 million. The proceeds of this issaamill be used to (i) to refund all or a

portion of the outstanding Series 2003A, 2003B, 2008B Variable Rate Demand

Bonds, (ii) to establish a debt service reservalfuiii) to pay Cost of Issuance of the

Bonds; and (iv) fund future hospital renovation aggiipment purchases. This project is
located in Chicago, IL (Cook County)

H-HO-TE-CD-8296— lllinois Valley Community Hospital

Request for the final approval of the issuance @#(6)(3) Bonds in an amount not to
exceed $24 million. The proceeds of this issuaniiebe used to (i) funding for capital
projects, (ii) the refinance of an existing bankracand (iii) funding for bond issuance
costs and other delivery date expenses associdthdthe transaction. This project is
located in Peru, IL (LaSalle County)

H-HO-TE-CD-8276— Memorial Health System

Request for the final approval of the issuanceQdf(&)(3) Bonds in an amount not to
exceed $185 million. The proceeds of this issuavittde used to provide funds to
Memorial Health System, Memorial Medical Centeryldaville Memorial Hospital and
The Abraham Lincoln Memorial Hospital (collectivetire “Borrowers™), each an lllinois
not for profit corporation, together with certaimfls of the Borrowers, necessary to (i)
pay or reimburse, or refinance certain indebtedtiesgroceeds of which were used to
pay or reimburse, the costs of acquiring, consimgctenovating, remodeling and
equipping certain of the Borrowers’ health cardlitées, (ii) cash defease and/or
currently refund all or a portion of the outstargiprincipal amount of the $48,460,000
lllinois Health Facilities Authority Revenue Bondgries 1997 (Memorial Health
System) (the “Series 1997 Bonds”), (iii) fund a dedrvice reserve fund, if deemed
necessary or advisable, (iv) pay a portion of titerest on the Bonds, if deemed
necessary or advisable, (v) provide working capitaleemed necessary or advisable,
and (vi) pay certain expenses incurred in conneaitiith the issuance of the Bonds,
including but not limited to the costs of cash dsfag and/or refunding the Series 1997
Bonds. This project is located in Springfield, Tayille and Lincoln, IL (Sangamon,
Christian and Logan Counties).




No. 11: H-SL-RE-TE-CD-8283— Rest Haven llliana Chstian Convalescent Home, D/B/A
Providence Life Services
Request for the final approval of the issuance(df(6)(3) Bonds in an amount not to
exceed $30 million. The proceeds of this issuantébes used (i) refund a majority of the
lllinois Finance Authority Weekly Adjustable Ratewenue Bonds, Series 2004B (Rest
Haven Christian Services), and (ii) fund certaiofessional and bond issuance costs.
This project is located in multiple locations ini€dgo, IL (Cook County).

No. 12: H-SL-RE-TE-CD-8283— Villa Guadalupe SeniofService Corporation
Request for the final approval of the issuance @#(&)(3) Bonds in an amount not to
exceed $23.5 million. The proceeds of this issuamtiebe used (1) refund the existing
Series 1990 Variable Rate Demand Bonds issuedeb@tiunty of Cook, lllinois 2) fund
future capital expenditures, and 3) pay for costsefiance associated with the Series
2009 Bonds. This project is located in Carbonddésrin and Murphysboro, IL.

No guests attended with respect to Project No8, 8, 9, 10, 11 or 12. Chairman Brandt askeddf th
Board had any questions with respect to Project Blog, 8, 9, 10, 11 or 12. There being none, Qi
Brandt requested leave to apply the last unaninotesin favor of Project Nos. 6, 7, 8, 9, 10, 14 4R2.
Leave was granted. Project Nos. 6, 7, 8, 9, 1@ntl12 received approval with 8 ayes, 0 naysQOand
abstentions.

No. 13: The Center for Research Libraries ProjectResolution to approve a First
Supplemental Security Agreement and to Authorizeddtion of an Account Control
Agreement, and to authorize the substitution ofagercollateral securing the Loan
(IEFA Series 1985 Cultural Pool).

No. 14: Embers Elementary School ProjecResolution to approve an Amended and Restated
Trust Indenture and a First Amendment to the LogreAment, which provides for the
creation of a new interest rate, and related nstter

No guests attended with respect to Resolution N®®r 14. Chairman Brandt asked if the Board had
any questions with respect to Resolution Nos. 1B4orThere being none, Chairman Brandt requested
leave to apply the last unanimous vote in favares$olution Nos. 13 and 14. Leave was granted.
Resolution Nos. 13 and 14 received approval witlyés, 0 nays, and 0 abstentions.

No. 16: Credit Criteria. Resolution Establishing the Credit Criteria of ti@ois Finance
Authority
No. 17: lllinois Finance Authority Healthcare Initiative for Small and Mid-size Rural and

Urban Not-for-Profit Hospitals, Critical Access Hoitals and Community

Providers of Behavioral Healthcare .Resolution establishing the lllinois Finance
Authority Healthcare Initiative for Small and Midze Rural and Urban Not-for-Profit
Hospitals, Critical Access Hospitals and CommurRitgviders of Behavioral Healthcare
services in the State of lllinois.

No guests attended with respect to Resolution M@®r 17. Chairman Brandt asked if the Board had
any questions with respect to Resolution Nos. 16/or There being none, Chairman Brandt requested
leave to apply the last unanimous vote in favdre$olution Nos. 16 and 17. Leave was granted.
Resolution Nos. 16 and 17 received approval witlyés, 0 nays, and 0 abstentions.



Other Business

Chairman Brandt asked if there was any other basiteecome before the Board. There being none,
Chairman Brandt requested a motion to adjourn. nupmotion by Mr. Zeller and seconded by Mr.
Goetz, the meeting adjourned at 12:24 p.m.

Chairman Brandt reminded all guests that next msntieeting will be on January 12, 2009 at the
Prudential Plaza Conference Center at 130 E. Rphdble., 7 Floor, Chicago, IL 60601.

Respectfully Submitted,

Kara Nystrom-Boulahanis, Assistant Secretary



ILLINOISFINANCE AUTHORITY

Memorandum
To: IFA Board of Directors
From: Eric Reed/Ik
Date: January 12, 2010
Re: Overview Memo for Beginning Farmer Bonds

Borrower/Project Name: Beginning Farmer Bonds

Locations: Throughout lllinois

Board Action Requested: Final Bond Resolution for the attached project
Amount: Up to $470,100 maximum of new money for eachequtjj

Project Type: Beginning Farmer Revenue Bonds
Total Requested: $771,782.00

Calendar Year Summary: (as of January 12, 2010)
— Volume Cap: Requested from GOMB
— Volume Cap Committed: N/A
— Volume Remaining: N/A
— Average Acreage Farm Size: 124
— Number of Farms Financed: 3

| FA Benefits:
— Conduit Tax-Exempt Bonds — no direct IFA or State funds at risk
— New Money Bonds:
— convey tax-exempt status
— will use dedicated 2010 IFA Volume Cap set-asideBfeginning Farmer transactions

| FA Fees:

+  One-time closing fee will total 1.50% of the bormdaunt for each project

Structure/Ratings:

» Bonds to be purchased directly as a nonrated imezgtheld until maturity by the Borrower’s
Bank

* The Borrower’s Bank will be secured by the Borrowerssets, as on a commercial loan

* Interest rates, terms, and collateral are negaotiagtween the Borrower and the Participating
Bank, just as with any commercial loan

» Workouts are negotiated directly between each Beerand Bank, just as on any secured
commercial loan

Bond Counseal:  Burke, Burns& Pindlli, Ltd
Stephen F. Welcome, Esq.
Three First National Plaza, Suite 4300
Chicago, IL 60602

* Increase from prior cap of $250,000 due to SBA&(lic Act 96-0531, effective date August 14, 2009

1/5/20106:21 PM



Beginning Farmer Bonds
Page 2 of 3

A.

Project Number:

Funding M anager:

Borrower(s):

Borrower Benefit:

Town:

Amount:

Use of Funds:

Purchase Price:
%Borrower Equity
%USDA Farm Service Agency
%IFA

County/Region:

Lender/Bond Purchaser

Legidative Digtricts:

Final Bond Resolution
January 12, 2010
Eric Reed/lk

A-FB-TE-CD-8306
Eric Reed
Kalaher, Chad J.
First Time Land Buyer
Chatman, IL
$229,182
Farmland — 98.871 acres
$458,365 / ($4,636 per ac)
%
500ubordinate Financing)
50%
Montgomery / Central
First National Bank of Litchfield / Ken Elmore
Congressional: 19 John Shimkus
State Senate: (o) Larry Bomke
State House: 109 Rich Brauer

Principal shall be paid annually in installments determined pursuant to a Thirty year amortization schedule,
with the first principal payment date to begin one year from the date of closing. Accrued interest on the
unpaid balance hereof shall be paid annually, with the first interest payment date to begin one year from the
date of closing with the thirtieth and final payment of all outstanding balances due thirty years from the

date of closing.

B.

Project Number:

Funding M anager :

Borrower(s):

Borrower Benefit:

Town:

Amount:

Use of Funds:

Purchase Price:
%Borrower Equity
%0Other(Father’s Financing)
%IFA

County/Region:

Lender/Bond Purchaser

Legidative Districts:

A-FB-TE-CD-8307

Eric Reed

Laue, Jonathan A.
